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Represeniative Mark Pocan

Daie: February 15, 2010
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Attached is a report on all expenses that were charged directly to funds
managed by (SWIB), pursuani to s. 25.17{13my}, Stats.

This report is being provided for your information only. No action by the
Committee is required. Please feel free to contact us if you have any questions.
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Senator Mark Miller, Co-Chair
Joirt Committee on Finance
P.0O. Box 7882

Madison Wi 53707-7882

Senator Kathleen Vinehout, Co-Chair
Joint Commitiee on Audit

P.O. Box 7882

Madison WI 53707-7882

Representative Mark Pocan, Co-Chair
Joint Committee on Finance

P.O. Box 8952

Madison W1 63708-8052

Representative Peter Barca, Co-Chair
Joint Committee on Audit '

 P.O. Box 8952

Madison Wi 53708-8952

Mr. Michael Morgan, Secretary
Department of Administration
101 East Wilson Street

P.C. Box 7864

Madison, WI 53707-7864

Dear Senator Miller, Senator Vinehout, Representative Pocan, Representative Barca and Secretary
Morgan:

As required by Section 25.17 (13m), | have attached our quarterly report listing all expenses that
were charged directly to funds managed by the State of Wisconsin Investment Board {SWIB or the
Board) during the quarter ending December 31, 2009. In addition to the expenses charged to the
funds, the report also contains a comparison of assets managed internally and externatly for the past
four quarters,

The statutes authorize the Board ‘o employ special legal or investment counsel in any matter arising
from the scope of our investiment authority and to employ professionals, contractars or agents to
evaluate or operate any property in which the Board has an interest. The Board may also contract
with external advisers to manage various types of investments. Expenses for these services are
directly charged to the current income of the fund for which the services were furnished.

This report lists expenses on an accrual basis — when the costs were incurred rather than paid.
Providing the information on an accrual basis gives a better picture of quarter to quarter trends in
services that are directly charged to the funds. A negative charge typically indicates an adjustment to
expenses accrued in a prior quarter or a refund of expenses that were prepaid and subsequently
adjusted.

121 5 WILSON STREET « BOX 7842 » MADISON, Wi - 533707-7842
PHONE: (608) 266-2381 « FAX: (608) 266-2434 « WWW.SWIB. STATE WI1.US



The foliowing highlights changes from the previous quarter

+ FEven though assets under management increased over $10.3 billion during 2009, total
management costs for 2009 increased only $1.5 miflion over 2008 costs. Public financial
markets confinued an upswing in the last quarter, but external public market management
fees for commingled accounts decreased approximately $0.4 milion primarily due to
downsizing and closing some exiernal portfolios and bringing more assets in-house to
manage. During the same period, costs for separate external accounts, increased by $0.8
million.  This was primarily due to performance fees paid to one manager for good
performance on the three-year return and funding a new fixed income porifolio.

» Private equity management fees increased approximately $0.7 million from the prior quarter.
Fees have trended upward in the past year because SWIB had increased its commitment to
private equity investments by nearly $2 billion in 2008 and $1 billion In 2009. Most fees are
associated with newer investments and are based on funded and unfunded commitments,
which resulted in the higher fées for 2009. Real estate costs, however, decreased by $2
milion or 21.7% from the third quarter. The decrease was due primarily fo cne manager
adjusting its fee structure and refunding nearly $2 million. In addition, the continued
depressed real estate market resulted in SWIB not investing in many new real estate deals
and managers, whose fees are partly based on asset values, recelvmg lower payments
because of the depressed values.

«  Overall, investment counsel costs increased by $217,512 from the prior quarter. This reflects
added costs associated with retaining a hedge fund consultant, investment records
management consulting, actuarial services and improving securities software functions. The
additional costs, however, were offset by reduced payments to Bloomberg and no loriger
paying fees to BYN Mellon for software consulting services. Quarterly custodial fees paid to
BNY Melflon are approximately $125,000, but the fees were under-accrued by one month
during the third quarter. This accounted for the 28.4% increase during the fourth quarter.
Nearly ail of the legal fees expensed during the fourth quarter were for contracts and
agreements required by the International SWAPS and Denvatwes Asscciation (ISDA
Agreements) for over the counter derivatives.

Attachment A lists all expenses by category. Attachment B provides further explanation about the
various expenditure categories. Attachment C includes legal expenses that were capitalized at the
time of acquisition or directly associated with the ongoing activity of an asset, such as appralsals or
bankruptey costs. Unlike other expenses listed in this report, these expenses are reflected in the
value of the asset or are netted against gross returns of the asset, consistent with standard industry
practices.

Attachment D shows the amount and percent of Wisconsin Retirement System (WRS) assets
managed internally and externally over the last four quarters. For the tenth consecutive quarter, the
percent of total assets managed internally increased. At the end of the fourth quarter 2009, SWIB
was managing 41.2% of assets internally compared to 20.7% at the end of 2007. The increase in
internal management, which is less costly than external management, was possible only after SWiB
received increased staff and budget authority in 2007 and 2008.



We hope this report gives you a clear picture of external expenditures associated with the trust funds’
management. Please contact me, however, if you have any questions or comments about the
report.

Sinceraly,

7L

Keith Bozarth
Executive Director

Attachmaents

oy Members, Joint Committes on Finance
Members, Joint Committee on Audit
Robert Lang, Legislative Fiscal Bureau
Janice Muelier, Legislative Audit Bureau



ATTACHMENT A

STATE OF WISCONSIN INVESTMENT BOARD
Direct Charges to All Funds Under Management - Accrual Basis
Quarter Ending December 31, 2009

Custodial and Banking Fees

Bankers' Bank
BNY Mellon

Legal Fees, Services and Ex;ﬁenses
,Foiey & Lardner ——

investment Counsel

AbelfNoser Corp.

Ashland Partners & Company LLP
BCA Publications

BioCentury Publications
Bloomberg, LP

BNY Mellon -

CanDeal.calnc.

Charles River Systems, e,
Clitfwater LLC

Connexiti 11.C

Councit of Institutional lnvestors
Courtiand Partners

Govenant Review, LLC

Credit Sights

Cutter Associates

Data Broadeasting Corporation - CMS Bond Edge
Dats Explorers Limited

Davis Mende! & Regenstein, inc.

Dominion Bond Rating Service (DBRS)
Dow Jones & Co '

Earley & Associates

Ennis, Knupp & Associates

Facteat Drata Systems

Financial Tools, inc.

Fitch Info., ing,

FX Atliance LLG

Gabriel Roeder Smith & Co.

Gartner, Inc.

L ta State Bankmg Ser\nces

Wisconsin CD Program
Master Custody Services

Trade Analysis

Private Equity General Partners’ Distributions Review
Global & Domestic Fixed income Strategy Research
Biotech Stack News

Market, Company, Industry & Benchmark lnformat(on
Eagle Pace Implementation

Canadian Government Bond Trading Service
Paortfolic Management Software

Hedge Fund Investment Consulting

Supply Chain Data

Corporate Governance

Perormance Monitor Reporting

Corporate Bond Research

Credit Assessments’

Tréding Room Consuitant

Pricing Service

Securities Lending Analysis

Ontine Investment Reporis
Cradit Ratings & Research Reperts for Corporate Bond
issuers

Company and Indusiry News Service

Racords Information Management Consulting
Fiduciafy & Governance Consulting

Financial & Economic Database

Financial Statement Spreadsheet Software License
Credit Rating Service

Etectronic Platform for Trading Foreign Curfencies
Actuarial Consulting

Tech Sector Specific Research
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52,500
116,810

13,333
1,000
22,569
1,248
283,570
(60,698)
1,050
91,279
233,333
5,625
7,500
71,250
8,75%
18,750
B5,678
11,265
3,312
11,250

1,142
13,110
85,983
66,250
97,678

324

1,750

5,141
55,000

9,809
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Hamiiten Lane Advisors, LLG
Haver Anaiylics

Headstrong Services LLC
MoneyNet, inc

Institutional Investor

Invastor Responsibility & Support Services, Inc

Lombard Street Reseatch

London Stock Exchange PLC

Maria Fiorini Ramirez -

Market Axess Corporation

Mchagan Partners

Moody's Analytics, Inc.

Moody's Investor Service

Morgan Stanley Capital international
Morningsiar, Inc.

Morningstar, Inc.

National Councll of Real Estate Investment

Fiduciarias :

Naew York Stock Exchange
Proparty & Portfolio Research
QTl Professionat Staffing, inc
Quantitative Services Group LLC
Reuiers America inc. '
RiskMetrics Group

Byssell Investment Group
S$.R. Batlibol & Company
Salomon Analytics Yield Book
SNL Financial

Standard & Poor's

StepStone Group LLC
Stralegic Economic Decisions
Stralegic Invesiment Sofufions, Inc.
StreetAccount LLG

Telsey Adviscry Group

The Corporate Library

The Markets.com

Thomsgon Financial Services
Toronto Stock Exchange
Trade Web

Trageweb Markets, LLC

Wilshire Associates

World Bank Publications
T T e
SHR

Real Estate Investmant Management Services

Apolle Advisors
Archstone - Smith Trust

i

Credit Research
Private Equity Consulting/Repotting Services
Global Macroeconomi; Research

Consulling for Eagle Pace

Money Market Fund Database

Global Fixed Income Institule Membership
Securities Class Action Supporl

Global Economic Analysis

London Stock Exchange Data

Economic Analysis

Bond and Yield Pricing

Compensation Comparison

FEconomic, Currency & Bond Analysis
Corporate Bond Credit Quality Sereéening
Developed Markets Security Data
Benchmark & Performance Data

Mistorical Return Analysis

Real Estate Performance
New York Stock Exchange Data
Real Estate Consulting & Electronic Services

- nvestment Staff Recruitment Constiting

Access to Quantitative Data

News, Economic & Company Research & Analytics

Proxy Voting Analysls '

Index Data Feeds

Tax Compliance Services Required by Government of India
Fixed income Porfolio Risk & Optimization Moedeiing/Analysis
Customized Analysis of Bank Investments

industry & Corporate Research

Private Equity Consultant

Research Reporis

Asset Allocation & Benchmark Consuliing

Tracks Portfolio and Historical Information

Consumer Sector Research

Proxy Voting Research Data

Detailed Research Service

Eloctronic Research Pricing {Autex, StreetEvents, FirstCall)
Market Bata/Traders

On-Line Fixed Income Trading Service

Electronic Research Pricing
Performance Measurement, Portfolic Management &
Analytics

Reai Estale Management Services
Real Fstate Management Services
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4,838
300,000
16,809
49,793
11,577
7,500
8,751
16,263
8,322
1,200
2,700
19,250
33,560
{4,248)
27624
158
375

625
7,390
27,500
2,000
31,460
22,064
42,670
7,084
5781
18,750
10,977
66,574
43,750
5,254
70,008
1,650
31,251
4626
5,435
76,957
1,748
7,800
500

113,000

26,261
208,714
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Berkshire Property Advisors, LLC
Blacksione Management Partners VI LLC

Bristoj Group, Inc.

BVP Managers, LLE

Callahan Capital

Capital Trust

Centertine Capital Group

Comerstone Real Estate Advisors

Essex VFGP

Fortress investment Corp.

Goldman Sachs & Co. _

Guggenheim Structured Real Estate Advisors, LLC
Hawkeye Pariners LP

Heitman Capital Management Corp.

Henderson Global Investors {North America) Inc.
Hudson Advisors .

Invesco Realty Advisers, inc.

JP Morgan investment Management

Kensington Realty Advisors

Keoll Bren Reaity Advisors |

KTR Capiial Partners

Landmark Realty Advisors

{azard Freres

Lowes Structured Real Estale

Mesa West Capilal LLC

" MMA Realty Capital

Morgan Stanley

Northwestern Mutal Life

Prudential (senior housing)

Rockpeoint Group LLC

Rockspring Property Investment Managers’
RREEF :

Security Capitai
Sentinel-Realty Advisors Corp.
The Blackstone Group

Frivate Equity Management

31 Europe Investment Partners
ACI Capilal lnvestors i1

Advent Intemational GPE Vi, L.P.
Alchemy Partners

Alta Communications X, LP

American Secutities Opportunities Fund, LP
American Securities Parthers V, LP.
Ampersand Lid Partnership

Apotlo European Principal Finance Fund, L.P,

Real Estate Management Services
Reai Estale Management Services
Reai Estate Management Services
Real Estate Management Services
Real Estate Management Services
Resl Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Bstate Management Services
Res| Estate Management Services
Real Estate Management Services
Real Estate Management Services
Rea) Estate Management Services
Real Estate Management Services
Real Estate Management Services
Real Estiate Management Services
Real Estate Management Sen}ices

Real Estate Management Services’

Real Estate Management Services
Real Estate Management Services
Reat Estate Management Services
Real Estate Management Services
Real Estate Management Services
Resl Estate Management Services
Rea| Estate Management Ser\':ices
Real Estate Management Services
Real Estate Management Services
Real Estate Managermnent Services

Reat Estate Managemen

L P

t Services

Private Bquity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equily Management
Private Equity Management
Private Equity Managemant
Private Equity Managemant

—6—

365,658
562,500
77,490
378,000°
355,500
439,320
187,500
232,368
125,900
700,533
55,678
75,481
36,699
39,018
245,544
487,651
218,596
1,203,606
129,989
18,297
432,056
7,090
28,723
113,754
367,039
2,721
116,938
5,683
127,796
381,264
89,601
427 487
155,468
{1,955,303)
(23,344).

(104,100}
245,200
219,300
163,200
171,800
117,400
523,800

75,300
452,100
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Apolio Investment Fund IV LP

Apoll investment Fund VI, L.P,
Ares Corporate Opportunities Fund 1, EP
Ares Corporate Opportunities Fund I, L.P.
Ares Corporate Opportunities Fund, LP
Asia Recovery Fund
Avenue Furope Speciat Situations Fund, L.P.
Avenue Special Situations Fund V, L.P.
Baird Venture Pariners
Baird Venture Pariners tH
Bear Sleams
Bear Stearns Merchant Capital
Birch Hill Equity |
Blackstone Manégernant Partners V 11O
Boston Millennia
Bridgepoint Europe A LP
Bridgepoint Europe IV, L.P.
Calius Partness IV, L.P,
Capifal Res Partners IV LF
Capital Resource Lenders il
Carlyie Asia Lid.
Carlyle Partners iV, LP
Carlyle Partnars V, LP.
Cerberus Instifutional Partners LP
Charterhouse
Charterhouse Capitat Partners IX, L.P.
Charterhouse VI
Clessidra Capital Pariners i
Colter international
Coller International V LP
CVC European Equity Partners IV
CVC European Equity Partnars Tandem Fund
CVC European Equily Partners V, LLP.
 Cypress Advisors, LP
DAG Ventures IV, LP
Doll Technology Invt Fd HLP
El Dorado Ventures
EQT W, L.P. ‘
Essex Woodiands Hith Venture V
FFC Partners I, LP
Fortress lnvest Fund 1 LLO
Fortress Inves!t Fund IV {Coinvestment Fund A} LP
Fortress Invest Fund IV {Fund A} LP
Foriress RIC
Fortress V
Fortress V Coinvestment

Frazier

Friedman Fleischer & Lowe Capital Partners I, L.P.

Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Eguity Management
Private Equity Management
Private Equity Managemant
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management

Private Eguity Management

Private Equity Management
Private Equity Management
Private Equily Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Manhagement
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equily Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Mansgement
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Managerment
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9,600
510,500
109,700
375,000

54,200
49,300

275,700
281,300
78,800
156,300
54,900
332,600
43,400
261,100
92,800
221,200
423,500
250,000
50,800
9,300
36,800
77,800
286,100
370,000
41,800
538,800
157,800
216,800
118,306
192,100
244,800
185,500
480,200
32,100
176,100

15,000

167,300
219,300
73,300
56,400 .
5,400
18,300
25,700
1,400
133,190
71,600
242,360
250,30C
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Gores Capital Partners 11, LP

Graphite

Green Equity Pariners V

GS Special Opplys Asia Fd 1P

GTCR

Hamiiton Lane Co-Investment Fund B, LP.

Harbourvest International
Heliman & Frisdman Capital VI
Industrial Growth Partners
Insight Equity I, 1P,

Insight Equity Mezzanine |, L.P.
Kelso tnvestment VI LP

Kelsa VIIl

KKR 2006 Fund LP

KKR European Fund i, L.P.
KKR Eurcpean H

Kohiberg Investors VI, LP
Kohiberg Kravis Roberls & CO
KRG Capital Fund IV - A, LP.
KRG Capital Fund IV, LP.
Lake Pacific | Gladson, LL.C
Lake Pacific Partners, LLG
Lindsay Goldberg and Bessemer |l
Lindsay Goldberg i, LP

Lone Star Fund IV LP

lone Star Fund Vi

Mason Wells Partners |, LLC
Mayfeld XILP

Montreux Equity Partnars IV, LP.
New Mountain Pariners 11§, L.P.

Nosthwestern Mutual Capital Mezzanine Fund §, LP.

Oak Investment Partners XH, LP

OCM COpportunities Fund VI

OCM Opportunities Fund VI, L.P.

Old Lane india Cppertunities Fund-T, LP
Peninsula Fund iV LP

Pennisula Fund

Pomena Capital

Pomona Capital VI, L.P.

Providenca Equity Pariners Vi, LP
Providence TMT Special Situations Fund
Providence V

Riverstone/Carlyle GE&P IV

Seaport Capital Partnars |

Segulah iV, L.P.

SKM Equily Fund 11, LP

Sprout

Stonington Partners

Private Equity Management
Private Equity Management
Private Equity Management

Private Equity Management
Private Equity Management
Private Eguity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Bquity Management
Private Equity Management
Private Equity Managemeant
Private Equlty Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equily Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equily Management
Private Equity Management
Private Equity Management
Private Equity Managemsnt
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Manasgement
Private Equity Management
Private Equity Management
Private Eguity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Privaie Equity Management
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75,000
366,200
347,300
100
(36,600
125,000
120,300
397,200
600
225,000
56,360
55200
375,000
21,500
354,700
55,000
256,500
20,400
19,900
98,700
110,000
140,000
162,300
395,100
12,400
312,500
76,300
29,300
134,600
358,000
236,700
200,000
157,300
243,500
90,400
250,000
80,500
183,500
209,000
367,200
87,500
56,300
185,600
42,600
124,400
20,400
1,200
26,000
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Wmdpomt Parme:;}a Vi, LP )

TAX

TAC 2007, LP.

TCV Vil

Themas H Lee Manager's V, LLG
Thomas Lee V!

TaowsrBrook Investors i, L.P.

TPG Partners V, LP

TRG Partners Vi, LP

Trident IV, LP.

Venture Investors

Veriture investors Early Stage Fund iV
Vista Equity Pariners Fund 8, L.P.
Warburg Pincus Private Equity IX, L.P.
Warburg Pincus Private Equity X, L.P.
Waterland Private Equity Fund IV, C.V.
Wayzata Opportunities Fund i
Windpoint Partners V LP

Windpoint Partners VI LP

Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Eqguity Management
Private Equity Management
Private Equity Management
Private Equity Management
Private Equily Management
Private Equity Managemant
Private Equity Managemant
Private Equity Management

- Private BEquity Management

Private Eguity Management
Private Equity Managerment
Private Equity Management
Private Equi!y Management

Commingled Account Public Markét Management Fees

Blackrock

Boston Company, The

Callan Associates Inc.

Capital Guardian Trust Company
Grantham, Mayo, Van Otterloo
1.8V Asset Management

T. Rowe Price Trust Company
UB§ Global Asset Managemenﬁ b

Separ'ate Account Public Markst Managemeit Fees

Aberdesn Asset Management
Acadian Asset Managerment

AR

Alliance Bernstein

American Century investmenis
Brandywine Asset Management
Bridgewaler Associates

Dodge & Cox

£l Realty Services, Inc.

Grantham, Mayo, Van Otierloo
Heitman Real Estate Securities, LLC
Janus institutionsl Asset Management
l.oomis, Sayles & Co.

LSV Asset Managerment

Morgan Stanley Asset Management
Pyramis Giobal Advisors Trust Company

Quantitative/Enhanced & Index Fund Manageman{

Equity Emerging Market Management

Fund-of-Funds Smali Cap Eguity Management

Global High Yield Fixed income Management

Equity and Fixed Income Emerging Markel Management
Quuantitative/Enhanced & Index Fund Management

internationat Emerging Market Management
MuitlwAsset Managemeﬂt

Giobal Fixed Income/Ernerging Active Managemant
International Equity Active Management
Real Estate Investment Trusts

International Equily Active Management
International Equity Aclive Management
Global Fixed Income Active Management
Global Fixed Income Active Management
US Cradit/Government Bond Management
Real Estate investment Trusts

Large Cap Quantifative Management

Real Estate Investment Trusis

Large Cap Growth Management

High Yield Fixed Income Active Management
international Eguity Active Management
international Equity Active Management
Ifternational Equity Active Management

-9

84,400
62,500
248,800
3,800
253,600
199,500
411,500
651,100
189,400
56,300
158,300
196,900
323,300
562,500
218,300
427,000
67,000
23,400

2,561,384
2,380,714
742,320
501,033
(1,700
1,106,902
2,114,667

555,858
1,383,536
79,656
1,240,354
505,622
203,249
520,682
211,609
162,625
784,380
76,281
B07,680
550,205
1,187,509
984,503
964,124



Real Estate investment Trusts
Cash Management Service
g Market Fixed Income Active Management
s e

Total Guarterly Charges to Funds

*Faes paid to fund managers are established as a percentage of the capital committed. As assels i a fund are sold, the management
fees paid are typically reimbursed from the profits of the fund.

“Expenses for private equity management fees are estimated and adjusted annually based upon commilted capital or assets under
management, delermined by management contract terms.  Total committed capital includes management fees. All capital contributions to
the limited partnership must first be returned to the limited partners before any incentive fees are paid to the general partner.

e 10



ATTACHMENT B

Explanations of Direct Charges

Custodial & Bankmq Fees

Wisconsin Certificate of Deposit Program Under a contract with SWIB, Bankers’ Bank administers
the program under which the State Investment Fund (SiF) purchases certificates of deposit from.
Wisconsin-based banks and thrifts. Most administrative costs are paid by the participating banks.
SWIB's expenses are $2,500 per quarter to help underwrite other administrative costs, such as
insurance that SWIB reguires to be purchased.

BNY Mellon: Provides master custody services (safekeeping of assets, income coilection, valuations
and accounting} for public and private domestic and foreign securities in the Wisconsin Retirement
System (WRS), the SIF and the smaller funds. In addition, SWIB receives performance
measurement and analytical services from BNY Mellon Analytical Solutions through its custodial
contract with BNY Mellon, which serves as the official book of record for SWiB's  accounting and
performance measurement functions. BNY Mellon provides the data and analytical tools used by
SWIB for compliance and risk management. Fees for these services are established by contract.

US Bank: The State of Wisconsin has contracted with US Bank fo be the state's working bank. The
fees paid to US Bank by the SIF reflect bank service charges that are not directly applicable fo the
fund participants. These fees are distributed to the fund participants through the monthly SIF
sarnings process.

| egaj Fees, Services and Expenses

Under authority delegated by the Attorney General pursuant to s. 25.18 (1) (a) Statutes, SWIB may
employ legal counsel for any matters arising out of the scope of its investment authority, This
includes legal services relating to bankrupicies, class actions, private markets transactions, fiduciary
advice, securities law, investment fitigation, and other similar matters. Capitalized fees incurred
during the asset acquisition process are reported separately as a charge against the value of the
asset. The Atiormey General arnually reviews and approves a list of law firms to provide investment
legal services for SWIB and reviews related legal fees.

Investment Counsel

Current law gives SWIB the authority to employ investment counsel in any malters arising out of the
scope of its investment authority. Investment research and services provided include global market,
industry, economic and company information, financial and performance analytics, news information,
pricing and exchange data, credit. ratings, financtal modeling, economic forecasting, trading services
and a varisty of Board consultations. These services enable SWIB to perform due diligence on
current and future holdings and assist in monitoring investments.

" Real Estate Investment Management Services

SWIB hires real estate advisors to assist with sourcing analysis, due diligence and management of
real estate investments., SWIB also invests in funds, typically imited partherships. Each fund either
has a generat partner or engages a fund manager with delegated authority to make real estate
investments for the fund. Real estate advisory fees are usually based on a percentage of assets
under management. Fees paid to fund managers are established as a percentage of the capital
commitied, As assets in a fund are sold, the management fees paid are typically reimbursed from
the profits of the fund.

—11 -~



Private Equity Management Fees

SWIB invests in private equity funds, typically limited partnerships that in turn make individual private
equity investments. Each fund is managed by its general partner or fund manager with delegated
authority. Fees are established as a percentage of the capital committed fo each fund or parinership.
As assels in a fund are sold, the management fees are typically reimbursed from the profits of the
fund.

Public Market Active Management Fees

Within broad guidelines established by SWIB, these managers have been delegated authority to
determine strategy and purchase securities in SWIB’s name under a separate and distinct account.
This relationship is used primarily in the management of international equity and fixed income
investments. Fees are iypically assessed as a percentage of the market value of assets under
management and may include other factors.

BNY Mellon invests the cash from the extermnally managed portfolios and intemally managed
internationat equity portfolios that have yet to be invested in stocks or bonds. Due to settlement times
around the globe, these funds cannot be effectively managed in the State Investment Fund. The
feas are negotiated as part of the custodial contract.

Indexed, Enhanced and Commingled Fees

SWIB has investments in a number of externally managed funds that seek to replicate the returns of
a particular public market index (such as the Russeli 1000) or seek fo enhance the retun from a
particular public market index through the use of quantitative models or other strategies. SWiB's
investments are commingled with other investors, and the underlying securities are owned in the
name of the fund manager. Fees are typically based on a percentage of assets under management
and may include other factors, such as perfermance.

Asset Specific Charges

Asset specific charges include expenses that are directly associated with the ongoing actwlty of an
asset such as appraisals or bankruptey costs. Unlike other expenses reflected in this report, these
expenses are netled in gross returns of the asset, consistent with standard industry practices.
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STATE OF WISCONSIN INVESTMENT BOARD
Report of Asset Specific Charges and Capitalized Legal Fees - Accrual Basis
Quarter Ending December 31, 2008

ATTACHMENT C

Legai Fees, Services and Expenses

Foley & Lardner

Michael Best & Friedrich
Reinhart Bogmer Van Dusren
Robins, Kaplan, Miller & Ciresi L.L.P.
_Solheim, Billing & Grimmer SC -

G ET R e

i

Total Asset Specific Charges

Capitalized Legai Fees

Foley & Lardner

Mayer, Brown & Platt

Michael Best & Friedrich
Reinhart Boerner Van Dueren
Solheim, Billing & Grirnmer SC

Total Capitalized tegal Fees

Investmeant Legal Services

Litigation & Private Markels Investment Transaclions
Private Markets invesiment Transactiong

Legai & Accounting Litigation

Markets investment Transactions
b D R e !

£ L S

investment Legal Services

Real Estate Transaction

Litigation & Private Markets lnvesiment Transactions
Private Markets Investment Transactions

Private Markels Investment Transactions

B ety

$1,322
615
120,450
104,963
11473

11,000
14,589
15,731

8,669
20614

This table includes expenses that are capitalized at the time of acquisition or directly associated with the
ongoing activity of an asset such as appraisals or bankrupicy costs. Unlike other expenses reflected in this
report, these expenses are reflected in the value of the asset or netted in gross returns of the assat,

consistent with standard industry practices.
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Wisconsin Retirement System Assets

Internal & External Management

ATTACHMENT D
Wisconsin Retirement System (WRS) 313112009 6/30/2009 9/30/2009 12/31/2009
Amount Amount Amount Amount
{in Percent {in Percent | {in millions) | Percent | {in millions) | Percent
millions) mitlions)
Internally Managed $21,868 39.1% $25,178 39.8% $29,038 40.9% $30,017 41.2%
Externally Managed Dedicated Accounts 9,837 17.6% 11,477 18.1% 13,984 19.7% 14,332 | 19.7%
Externally Managed Commingled Accounts 24,289 43.4% 26,685 42.1% 27,903 38.3% 28,496 38.1%
1. Passive Index Funds 8,631 17.2% 10,876 17.2% 12,014 16.9% 12,530 17.2%
2. Enhanced Index Commingled Funds 6,745 12.0% 7.039 11.1% 6,188 8.7% 5,668 7.8%
3. Limited Parinerships 5,338 9.5% 5,323 8.4% 5,686 7.9% 5,945 8.2%
4. Actively Managed Commingied 2,575 4.6% 3.446 5.4% 4116 5.8% 4,353 6.0%
Accounts .
TOTAL WRS Assets $55,091 100.0% | $63.,340 | 100.0% $70,925 100.0% $72,845 100.0%

+ WswibbronniShiMublicRclations\Repores\2609\Direct Charges Report 4th (i - 200%.doex + 2/15/10 10:04 AM (Print Dasc) ~ 21122010 9:01 AM (Saved Date} jr
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